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General Aspects
Georgia is a country in the Caucasus region of Eurasia. Located at the crossroads of Western Asia and Eastern Europe, it is bounded to the 
west by the Black Sea, to the north by Russia, to the south by Turkey and Armenia, and to the southeast by Azerbaijan. The capital of Georgia 
is Tbilisi.

Georgia covers a territory of 69,700 square km, and its population is almost 5 million. Georgia is a unitary, semi-presidential republic, with 
the government elected through a representative democracy. Since 2005, Georgia has made significant progress in regulatory reforms and 
managed to create a favorable business climate. The low tax rates, lack of bureaucratic hurdles, lowest corruption rate in the region and easy 
access to the market make Georgia a very attractive location for doing business. For the past 10 years GDP has grown, foreign direct inves-
tments have tripled and minimum wages have increased. Rebuilding infrastructure, availability of free industrial zones and skilled labor are the 
key factors for foreign companies deciding to invest in Georgia.

Legal Forms of Business Entities

Legal form Feature Remarks
Limited Liability 
Company

A legal entity whose liability to creditors is limited to its entire
property. A LLC may be set up by one person. An agreement 
among the shareholders of the company to decrease its liabili-
ty limits is void for third parties. The capital of a LLC is divided 
into shares. Shareholders cannot issue new shares. The share 
capital of a limited liability company may be in any amount and 
shareholders cannot issue new shares.

No requirement for minimum charter capital

Joint Stock Company A legal entity whose capital is divided into shares. The liability 
of a JS company towards its creditors is limited to its entire 
property.
Shareholders of the JS company are not liable for the obliga-
tions of the company. The share capital of the JS company may 
be in any amount.

No requirement for minimum charter capital

Branch/Representative
Office

A foreign company can open a branch/representative office, 
which is not a separate entity. The founding entity assumes 
liability for the debt of its branch office. A branch office of a 
foreign company must be registered at the National Agency of 
Public Registry.

There is no requirement to register a branch 
of a Georgian company.

Limited  Partnership A legal entity where several persons carry out an activity un-
der a single name. The liability of limited partners to creditors 
is limited to an agreed pledge amount, while the liability of 
other partners is unlimited (general partners).

Only general partners enjoy the right to 
adopt and amend the statute of the limited 
partnership and modify the registration data.

General Partnership A legal entity where several partners perform joint business 
activity jointly under a single name. Partners are liable for the 
obligations of the company as joint debtors with all of their 
property.

No requirement to have a charter capital in 
order to set up a general partnership.

Cooperative A legal entity based on the labor of its members or created for 
the purpose of development of the business and boosting the 
revenues; a cooperative’s main goal is to meet the interests of
the members. A Cooperative is not primarily oriented towards 
earning a profit and is only liable for its obligations to creditors 
to the extent of its own property.

Physical as well as legal persons can be mem-
bers of the Cooperative. The minimum share 
of a cooperative member is determined by 
the founders. One member of the cooperati-
ve may hold several shares.

Business
Partnership

A business partnership is not a legal entity. It is an association 
of two or more persons (physical or legal persons), who share 
the responsibility towards creditors as joint debtors and have 
unlimited personal liability.

The degree of responsibility of each partner is 
defined in a Partnership Agreement.



3

Organizational Questions

Topic Feature Remarks
Business Registry The terms and procedures for registering a company are regu-

lated by the Law on Entrepreneurs. Registration is mandatory 
for all types of companies. Registration of a company results 
in both state and tax registration so there is no need to file a 
separate application to be registered for tax purposes. For the 
purpose of registration, the law does not require a document 
evidencing the amount or existence of the charter capital.

Companies are registered in Georgia by the National Agency 
of Public Registry.
-http://napr.gov.ge/).

The registration process begins with filing an application to 
the National Agency of Public Registry. The application for re-
gistration should be signed by all partners/shareholders in the 
company and notarized. If the partners/shareholders sign the 
application at the Registry in front of an authorized officer, 
notarization of the application is not required.

Documents sent from abroad need to be apostilled, translated 
into Georgia with notary verification.

The Application for registration should include the following 
information:
1. Copy of ID card or passport of the person submitting regis-

tration documents
2. Charter (including registration application) of the company 

signed by partners and duly certified by a notary public;
3. Document evidencing payment of the registration service fee.

The registration fee is 100 GEL. The registra-
tion is completed in one business day. If the 
registration is done on the same day, the fee 
is 200 GEL.

Registration fee can be paid at the Registry 
or any Georgian bank. After the registration is 
done, a company is assigned a unique identifi-
cation number.

Individual
Entrepreneur

A physical person whose activity is conducted in an entre-
preneurial manner. An individual entrepreneur act on his own 
behalf, uses his rights and meets his obligations as a physical 
person while bearing personal responsibility to creditors for 
any and all obligations arising from his entrepreneurial activity.

For state and tax registration of Individual 
Entrepreneur, a natural person (regardless of 
nationality) shall submit the following docu-
mentation to the Revenue Service:
1. Application for registration
2. ID or passport copy No fees are payable for 

registering Individual Enterpeneur
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Bank Account The following documents are necessary to open a bank ac-
count:

1. Short activity description (provision, if available, decision 
made by head office on opening a branch, or a letter drawn 
up and signed by the branch director)

2. Extract of branch registration from the Business Register

3. Duly certified extract from relevant registry, or other docu-
ment determining the legal status of foreign entity according 
to law applicable in the state of foreign entity;

4. Application of a person authorized to represent head office 
organization on founder holding 25% or more shares in the 
company, together with the copies of their personal iden-
tification documents (ID cards or passports). If there is/are 
other company (ies) among the founders (holding 25% or 
more shares) of the company, application of the director(s) 
of the company (ies) on founders will be additionally requi-
red together with the copies of their personal identification 
documents (ID cards or passports).

5. Signature sample of all persons authorized to represent 
branch (representative office) and signature samples of all 
proxies authorized to manage an account (certified by no-
tary or by an authorized employee of the bank);

6. Personal identification documents (ID cards or passports) 
of all persons authorized to represent branch (representati-
ve office) and of persons authorized to manage an account.

The procedure can be done through an autho-
rized representative of the company.

Bank fee to open an account is 10 GEL.

Company  Seal Companies in Georgia do not have to possess company seal. 
However, in dealings with banks, tax authorities and civil coun-
teragents, the company will be requested to use its stamp on 
various documents.

Social Security 
Registration

None

VAT Registration Legal entities supplying goods and services with an aggregated 
value which exceeds 100,000 GEL within a calendar year must 
register for VAT.

The registration is carried out by the Revenue 
Service.

Visa and Residence 
permit

Georgia has a visa-free regime for most of the countries. Ci-
tizens from certain countries require visas to enter Georgia.
( http://www.mfa.gov.ge/).

For longer stays, foreigners can apply for a temporary resi-
dence permit which is granted for the period of 90 days up 
to 6 years.

Foreigners from certain countries who do not 
require a visa may enter and stay in Georgia 
for a period up to 360 days.

The visa regulations are due to change with 
the entry into force of a new visa rule on Sep-
tember
1, 2014.
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Taxation

Taxes Rates
Personal Income tax 20%

Corporate tax 15%

VAT 18% (standard rate)
0% (exports, international air transport, shipments, 

tourist services, supply of natural gas to power stations)

Import tax Various depending on the product

Excise tax Various depending on the product

Property tax Companies Individuals
Family annual income

< 100,000GEL
Family annual income

≥100,000GEL

Maximum 1%

0.05-0.2%

0.8-1%

This material has been prepared by ANTEA. It is intended as general guide only. Accordingly, we recommend that readers seek appropriate 
professional advice regarding any particular problems that they encounter. This information should not be relied on as a substitute for such 
an advice. While all reasonable attempts have been made to ensure that the information contained herein is accurate, ANTEA accepts no res-
ponsibility for any errors or omission it may contain whether caused by negligence or otherwise, or for any losses, however caused, sustained 
by any person that relies upon it.

© 2014 ANTEA

Employment

Terms Employee is entitled to an annual leave of 24 working days and unpaid leave of 15 calendar days. Probation 
period cannot exceed 6 months and can be envisaged only once. Duration of working hours is 40 hours per 
week. In the companies having specific working conditions where the operation/labor process requires more 
than 8 hours uninterrupted work, duration of working hours is 48 hours per week. Lunch break is not included 
in the calculation of working hours. Employee is entitled to compensation for overtime work. Parties may agree 
on additional resting time instead of compensation for overtime work.

Topic Feature Remarks
Work permit Work permits do not exist in Georgia. However, on March 

5, 2014 the Government adopted new visa regulations with 
effective date on September 1 according to which foreigners 
employed in Georgia will be required to obtain work permits

Social system No social security contributions

The Georgian Tax Code defines five types of national taxes (Personal Income Tax, Corporate Tax, Value Added Tax, Excise Tax and Import Tax) 
and one local tax (Property Tax). There are no social security contributions, no taxes on wealth, gift or inheritance, and no capital gains or 
branch remittance taxes.

Withholding taxes
Dividends - 5%. The rate can be reduced if a more favorable rate is defined in a Double Tax Treaty.
Interests - 5%. The rate can be reduced by treaty. If a non-resident is registered in an offshore or low tax jurisdiction, the rate will be 15%.
Royalties – 10%. If a non-resident is registered in an offshore or low tax jurisdiction, the rate will be 15%.
Tax Year is the calendar year
Filing tax returns
Tax on employment income is withheld and paid to the budget by the employer. Other income is self-assessed.
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