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General Aspects

Country’s Important Data

DESCRIPTION The Chilean territory is located south west of South America and is 4,200 km. long, in addition to the Chilean 
Antarctic. It borders with Peru on the north, Bolivia and Argentina on the east, on the west with the Pacific 
Ocean and on the south with the South Pole. 

With 17,000,000 inhabitants, a density of 20.4 inhabitants per square km and an average age of 30.04 years. 
The language is Spanish; among the most disseminated religions is the Catholic religion with 13.25% and the 
Evangelical religion with 10.05%. 

Chile’s climate is varied, starting with a warm north zone (16 ° C), to be followed by a mild central area and a 
rainy south - center where precipitation increases, reaching 2,488 mm per year, while in the Southern region 
the average temperature is 9 ° C.

GOVERNMENT 
SYSTEM

The valid Constitution is from 1980. The State is separated in three powers: Executive Power, in the care of 
the President of the Republic, Legislative Power, consisting of the Chamber of Deputies and a Senate and the 
Judicial Power. The current Chilean President is Michelle Bachelet Jeria

HISTORICAL 
SUMMARY 

Inhabited for more than 10,000 years ago. BC, in the sixteenth century, part of the country belonged to the Inca 
Empire. After being discovered and conquered by Spain, the country begins its autonomy with the declaration 
of the First Board of Government in 1810, being an independent country since February 2, 1818.

CURRENCY The currency is the Chilean peso ($ or CLP), which in 2013 was traded on average at $ 500 per U.S. dollar. 
Bills come in denominations of $ 1,000, $ 2,000, $ 5,000, $ 10,000 and $ 20,000 and metal coins of $ 1, $ 5, $ 
10, $ 50, $ 100 and $ 500

PRODUCTIVE 
STRUCTURE

Chile is a country of contrasts, both in its natural beauties and its productive structure. The northern end 
concentrates mineral deposits, principally copper. This area is rich in fishery resources and the production of 
fishmeal. Going to the south, the production of grape and pisco, typical liquor of Chile, is added to the foregoing.

In the central area, it is concentrated the most industrial production and services of the country. Here lays the 
capital, Santiago. The southern area is characterized by strong forestry, agriculture, highlighting wine production, 
livestock and fisheries activities. In recent decades, fish farming (salmon and trout) has been intensively develo-
ped. While in the southern part of the country, to these activities it is added the exploitation of other energy 
resources (oil, gas and methanol).

Economical Index
GDP 
INSTITUTIONAL 
ORIGIN

During the last three decades and through an extensive process of economic reforms, Chile went from a strong 
state presence (70% of GDP) to the current situation, in which the private sector concentrates about 80% of 
production, assuming the State progressively a subsidiary and regulatory role.

DIVERSIFICATION 
OF PRODUCTION

Analyzing the GDP (Gross Domestic Product) by sector, it can be seen that it is generated in large part (about 
60%) by the service sector of the economy, including commercial sector, financial services, transport and com-
munications, besides properties, construction, utilities, etc.. Mining sector reached 20% share, manufacturing 
14%, and fishing industry and agriculture 4%.

REGIONAL GDP During 2012 a nominal GDP of US$ 268.413 million was reached and a GDP per capita of US$ 15.424, when 
fitting the data with respect to the purchasing power parity it is reached a GDP per capita of US$ 17.222. 
Regional contribution to GDP is mostly done by the regions of the central zone (V-VIII), which contributes 
with 74% of GDP, the north regions (I-IV) account for 15%, while the southern regions (IX-XII) accounted for 
11%. The Metropolitan Region contributes nearly half of the country GDP (47%), being the region which most 
contributes individually to the Chilean product.
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INFLATIÓN RATE In the last 25 years, Chile has greatly reduced their inflation rates, approaching the levels of developed countries, 
reaching a rate of 3,019% in 2013. This Inflation level has been achieved by the existence of an independent 
Central Bank, which has set a target range for inflation between 2% and 4% as an instrument of monetary policy. 
The high inflation rates observed in the mid-70s mark the beginning of an extensive modernization and reforms 
plan, whose main objective is to obtain stability in price levels. Low figures reported in previous years, are not 
due to a deflationary phenomenon but to the positive international economic environment; the sustained rise 
in copper prices and strong U.S. fiscal deficit, factors that caused a significant drop in the nominal exchange rate.

FOREIGN DEBT 
ORIGIN

To a total of US$ 130.965 million reached Chile’s gross debt to December 31, 2013, representing an increase 
of US $ 13,189 million, up 11.20% from year 2012, according to preliminary figures from the Chilean Central 
Bank; the breakdown provided corresponds to US$ 109 636 million at long-term, of which US$ 24.322 million 
corresponds to the public sector and US$ 85.314 to the private sector, while in the short term, US$ 1.068 
corresponds to the public sector and US$ 20,261 to the private one. During the last two decades the origin of 
the foreign debt has given a strong reversal, from the public sector (72% in 1985) to the private sector (80.6% 
in 2013). In addition to mean a “healthier debt” for the country; it also reflects its integration into international 
credit markets and the major participation of private sector in national economic activity.

PUBLIC SECTOR 
EXPENDITURES

Given recent events in fiscal expenditures the International Monetary Fund has suggested to be more modera-
te, as it runs the risk of overheating in the region for the period 2012-2013, a spending growth by 4.5% to 5% 
associated with the growth rate of the economy in Chile in that order . For 2012, the Budget Office reported 
that the accumulated central government expenditure was $ 27.915.551 million (Chilean pesos). Spending grew 
by 4.7 % in 2012, a figure lower than the growth of the country of 5.5%. However, public spending has remained 
stable in relation to GDP, reflecting a strong commitment to fiscal discipline. Since 2000, the Ministry of Finance 
works with a fiscal policy rule, structural balance rule, which aims to maintain a structural surplus of 1 % of 
GDP (0 % in 2009), which enables acting in a counter-cycle way in periods of low economic growth; regarding 
structural deficit, it reached 0.6% of GDP in 2012. For 2013 a structural deficit of 1% of GDP is projected with 
trend growth at 5% and a price of reference copper of US$ 3.06 U.S. dollars per pound is projected.

UNEMPLOYMENT The unemployment rate stood at around 6% in 2013, with a downward trend; however, in recent times there 
has been a standstill due to an economy deceleration, placing the index around 6.1 % up to February 2014, 
explaining as variable the increase in the labor force. Compared to other countries in the region this indicator 
is positive.

A FAST-GROWING 
ECONOMY

On the world scenario, emerging economies have been especially slowed down, like China, which has made 
decrease raw materials prices, as well as the reduction of monetary stimulus in the U.S. Before this, the Cen-
tral Bank has maintained a stimulating monetary policy rate around 5% by 2013, to achieve a target growth of 
around 4% -4.5%. Externally, the economic situation has been benign for some time, with high terms of trade 
and favorable external financing conditions.

Despite this, in recent decades, Chile’s economy has grown at higher rates than the average of developing coun-
tries and the rest of the world, surpassing in growth to the four largest economies in Latin America, reaching 
even lower volatility in growth rate than Argentina, Brazil, Mexico, and Venezuela.

COUNTRY RISK In this context, Chile’s sovereign risk has risen slightly compared to other countries in the region, according to 
related studies, this signal is justified by the announcement of the withdrawal of stimulus plan from the Federal 
Reserve (FED) and how Chile could face increased demand for dollars on all its commitments abroad. It must 
be also be considered the announcements of tax reforms, where there is some concern about changes to the 
rules of the game for financial investors.

In spite of this, Chile is the seventh safest emerging economy (Credit default swap), due to its macroeconomic 
and financial stability. However in recent times Chile’s country risk continues being safe in Latin America. These 
levels of country risk make Chile an attractive country for foreign capital flow in the area. In addition, Chile 
can still access lower interest rates for loans from the government or private sector to seek financing abroad.

COMPETITIVENESS 
INDEX

The Competitiveness Index prepared by the World Economic Forum uses macroeconomic indicators to mea-
sure the companies’ quality of the strategies and actions, market structures, and sectoral economic policies, 
of regulation and promotion of competition. Chile has dropped this index reaching 34th place, in spite of this, 
it confirms a higher economic development with respect to Latin America. Its macroeconomic environment, 
its institutions, low corruption, low public debt, as well as its development in information technology remain 
favorable. What still needs to be improved is education, competitive training and investment in innovation.

EVOLUTION OF 
GOODS TRADE

In the early nineties, Chile began its opening to foreign trade, strengthened by an active policy of bilateral, re-
gional and multilateral agreements that continues today and which has increased both growth rates of exports 
and imports, thereby reaching a favorable trade balance



4

EXPORTS 
DIVERSIFICATION

Despite the signing of several free trade agreements over the last decade, Chile has become dependent on 
exports of a small number of high-priced commodities. Exports have been rising during the last time; in 2010 
Chile exported goods around US$ 71.000 million, 31.5 % more than in 2009 and has continued to rise, though 
the variety of goods involved has decreased from 5.302 in 2005 to 4.938 in 2010; the reason has been the 
increased demand for basic and abundant goods that Chile produces.

Copper, for example, has represented more than half of Chile’s total exports, and so wood cellulose, molybdenum.

For this reason, it has been working on improving quality standards, improving export products like: matches, 
best wines. Therefore, everything now aims to improve quality standards, both in wine and textile industries, 
tourism areas and information technology.

FOREIGN TRADE 
MAIN PRODUCTS

Chile has traditionally been an exporter of raw materials such as copper, agricultural products, livestock, mining 
and commercial fishing. Agricultural exports reached in 2012US$ 10.715 million, with an increase of 3.7% over 
the previous year, fruits exports had shipments of US$ 5.490 million in 2012, with grapes and apples; wine had 
shipments of US$ 1.798 million, primarily to the European Union, Meat and dairy shipments were about US$ 
963 million and $ 192 million respectively to markets such as Asia and Mercosur.

Lately, also, the orientation of Chile’s foreign trade has achieved the emergence of new export sectors in recent 
decades, such as salmon, cellulose, or wood, being them an important part of economic growth seen in Chile 
since the economy opened to abroad.

Regarding imports, in addition to fuels (oil, gas and propane) and capital goods (buses, machinery) there is a 
strong presence of technology products such as mobile phones, computers and processors, reflecting the im-
portance these assets have acquired in the production structure and habits of consumers.

MAIN COMMERCIAL 
PARTNERS

In the case of exports, the largest trading partners of Chile are mainly those with which the country has some 
sort of trade agreement, such as the United States, China, Japan, South Korea, India and countries in the Euro-
pean Union. For imports, in addition to those already mentioned, Chile has strengthened relations with Latin 
American and neighbor countries such as Brazil, Chile, Argentina, Mexico and Peru. Part of Chile’s strategy 
to reach trade agreements has been precisely sign agreements with countries and regions having a has a high 
volume of trade with Chile and with whom there is good potential for the exchange of goods and services, 
which intensifies even more such trade flows. Note that the main partner has been China, which concentrates 
the largest purchases with approximately 21.5% of total exports amount. Regarding the region, a trade with 
Mercosur and major purchases made from the U.S. and then China is observed.

COMMERCIAL 
AGREEMENTS 
SIGNED BY CHILE

Since the late 1990s Chile has joined a number of free trade agreements (FTA) with countries in both Latin 
America and countries around the world like the United States, China and the European Union. Therefore 
Chile currently has access to major markets in the world, with 4.200 million people or potential consumers, 
distributed in different continents. We can mention agreements with: Canada, Mexico, Central America, Efta, 
Pacifico-4, Panama, Colombia, Malaysia, Australia, Turkey, including those named above.

An important part of the expansion of Chile’s foreign trade is due to an official negotiation and signing trade 
agreements strategy with various countries. To date, Chile has signed 19 agreements, which cover 53 countries 
and nearly 85% of global GDP.

IMPORTS EFFECTIVE 
TARIFFS

a result of discounts agreed by Chile in the trade agreements worldwide.

TAXES TO IMPORTS There is a general tariff rate of 6% ad valorem on the CIF value, except for countries with trade agreements. There 
are also specific or additional taxes, depending on the type and amount of merchandise, such as gold items, jewelry, 
fine rugs, fur, canned caviar, airguns, beverages, tobacco. Imports are subject to the Value Added Tax (VAT) of 19%

CHILEAN 
INVESTMENTS 
ABROAD

Chile’s investment abroad, accumulated between 1990 and June 2013, distributed in over 70 countries on all 
continents reach US$ 86.058 million, in addition, more than 1.000 Chilean companies execute about 2.500 
projects abroad. Latin American countries have the largest number with 86.4% of the total investment made in 
areas such as services (47%), industry (26%), and energy (19%). Only during the first half of 2013 investment 
reached US$ 10.739 million. 

Domestic firms not only invest in the local market, but have entered with great success abroad, investing since 
1990 to date. The main countries of destination of the resources are in Latin America, Argentina remains the 
largest recipient of this investment, resulting from the expansion of Chilean retail companies in South America

SERVICES CHILEAN 
EXPORTS

Chile has taken a big leap in services exports in recent years, as data from 2003 to 2011 shipments grew by 
143.11% going from US$ 5.103 million to US$ 12.406 million, showing the intention of not relying on the 
commodities matrix, ie, diversify the export matrix. In 2011 shipments services were led by the business 
sector, with $ 2.239 million, insurance $ 343 million, communications and information with US$ 175 and US$ 
104 million respectively. While transport and tourism reached US$ 7.220 and US$ 1.830 million, respectively. 
The foregoing supported to improve exports quality standards and projection of Global Services, computer 
outsourcing, business and management knowledge outsourcing.
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GOVERNABILITY 
INDEX

Every two years the World Bank publishes an investigation about Governability Index, defined as the traditions 
and institutions by which authority in a country is exercised in favor of the common good. From these indica-
tors, which are based on several hundred individual variables measuring perceptions of governance, it is made 
a ranking of 215 countries and territories.

In its Governability Index 2011, World Bank confirms Chile’s status as one of the countries best able to govern.

INDICE  DE 
TRANSPARENCIA

For the first time since 1998 Chile left the first regional place in perception index of corruption, in the ran-
king of International Transparency, Santiago appears in 22nd place with 71 points out of 100, due to a low as-
sessment to surveys conducted, as 2013 Yearbook of global Competitiveness, bribery and corruption, perhaps 
due to difficulties in the projects development and operation of certain institutions in the country.

The Corruption Perceptions Index (CPI) compiled by Transparency International Latin America and the Ca-
ribbean (TILAC) provides an annual ranking based on the levels of public sector corruption in countries percei-
ved by business people, risk analysts, and ordinary citizens.

HUMAN 
DEVELOPMENT 
INDEXES

Studies elaborated by the UN, which considers variables such as life expectancy, literacy, educational level, and 
per capita income, among others, show that the human development achieved in Chile is high, reaching the 40th 
place among 187 countries in the world, and first in Latin America. This study was conducted by the United 
Nations Program for Development.

LIFE QUALITY 
INDEXES

Likewise, another study made by the Economist Intelligence Unit complements what is shown above , placing 
Chile again in a privileged place in the world , placing it at number 31 of 111 countries and territories exami-
ned, and again in the first place in Latin America . For this, some variables have been considered, such as life 
expectancy at birth; political stability; security levels ; per capita income ; equal pay for men and women; unem-
ployment rate; political freedom; participation of trade unions or church attendance; community life and even 
inclement weather. However, some contrasts like happiness level of 58% to 77% , when assessing opportunities, 
mark does not reach 4, while 59 % say that dignity is not respected. Despite this figure Chile has the worst 
income distribution: the richest 20% of the country earns 13 times more than the poorest 20%. Another fact 
is the Work-Life Balance, which is not satisfactory with long hours with 2.047 hours per year regarding the 
OECD 1774. A society expecting development forward at a high cost according to studies.

BEST CITIES TO DO 
BUSINESS

A study of Urban Investment Attractiveness, has pointed out that Chile is still a good place to do business with 
99.55 points due to good environment for it, then Sao Paulo appears with a 92.02. It is worth noting that the 
city of Puerto Montt is also listed as one of the best to do business in Chile. Considering the Urban Compe-
titiveness Index ICUR Chile.

ECONOMIC 
FREEDOM INDEX

Studies conducted by the Heritage Foundation, show that the existing economic freedom in Chile is privileged 
in the world, placing it in 7th place out of 178 countries, and again, first throughout Latin America followed by 
Colombia. This study considers both the freedom to conduct business in the country, as well as freedom of 
investment; fiscal freedom; size of government; property rights; and levels of corruption; among others.

SPREAD  SISTEMA 
FINANCIERO

Chilean financial spread -the difference between the rate of deposits and placement (loans) - is related to mo-
netary policy set by the authority, the Central Bank of Chile and the banking system and keeps interest margins 
or maximum conventional.

INFORMACIÓN 
CREDITICIA

Information systems that support decision making in the credit market are among the most advanced in the 
world. Indeed, Chile is getting a high score on the index of credit information from the World Bank, even with 
a higher value, to the average rate of the developed countries. This allows business decisions with a low risk 
regarding the affordability and reliability of counterparties. We can name the Superintendence of Banks and 
Financial Institutions, the Santiago Chamber of Commerce, which raise the commercial, public and private 
information.

ACTIVITIES 
INITIATION

Within the orbit of developing countries, the bureaucracy associated with entrepreneurial is low. According 
to the World Bank, Chile takes in average 27 days to create a new company, well below the average 65 days in 
Latin America and 44 days in Southeast Asia. The challenge is to reduce the number of days to reach standards 
of developed countries, which 13 days are required, approximately.

INTELLECTUAL 
PROPERTY RECORD

Regarding the registration of intellectual property, it is located very similar in terms of days to those required 
by the OECD, this is to say, close to 30 days. While the average in Latin America and Southeast Asia, is 71 and 
99 days, respectively.

CONTRACTS 
ENFORCEMENT

For Chile, the ability to enforce contracts of partners is vital to identify business opportunities. The cost of 
doing so, both in time and money, is comparatively low, reaching levels appreciated in countries belonging to 
the OECD. On average, the cost of enforcing a contract is equivalent to a 29% of debt and paperwork and 
procedures take 480 days (710 in Latin America, and 551 in Southeast Asia and the Pacific).
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TAX RATES FOR 
COMPANIES AND 
INDIVIDUALS

According to international standards, Chile is a country with low corporate taxes. The rate of First Category 
Tax is 20%. The distribution of profits or remittance abroad is taxed at an additional rate of 35%, for which the 
first category tax - paid in advance - is a credit to the investor. However, taxes on individuals still have some 
way to go. The maximum income tax rate for individuals is within the highest worldwide.

TECHNOLOGY The use of Internet in Chile for various activities (paying taxes, electronic banking, electronic commerce, etc.) 
shows significant progress, based on the strong increase in the use of computers, lower access costs, the deve-
lopment of new local content and increased levels of connectivity corporate clients.

IT&C (ICATI INDEX) 
ABSORBTION 
CAPACITY INDEX

According to the Index of TIC Absorbtion Capacity, Chile is located in No. 26 in the ranking. 

This index includes the analysis of 10 variables, present in 43 countries, related to educational materials, te-
chnological infrastructure and telecommunications costs. The place obtained by Chile in ranking is due to the 
growth experienced in broadband, websites and mobile penetration. 

We talk about Digital Economy, sector where the Chilean Chamber of Commerce has done some studies 
on the digital divide, the digital economic development, e-commerce, internet users, TIC users, e-government, 
fields which show a fast growth.

TIC USE IN BIG 
COMPANIES

The behavior of large Chilean companies in the use of information and communications technologies, it is very 
similar to that observed in large companies in developed countries, showing that this segment of firms have 
achieved high levels of efficiency and competitiveness. All of the major Chilean companies are connected to 
the Internet, almost 90% of them have corporate website, and many of them can make online transactions. The 
minor companies segment is still growing

INTERNET USE IN 
CHILEAN 
COMPANIES

According to the results provided by the Deputy Ministry of Communications about Internet use, it shows 
that Internet penetration in large and medium companies achieves almost all of them, and in the case of small 
businesses, this index exceeds 80%. In the case of micro companies, connectivity penetration exceeds 60%, 
showing an increasing trend over the past four years. The most dynamic sector in joining the network is that 
of micro and small enterprises, which has grown faster than average.

SAFETY Chile not only has a favorable economic environment for business development, but also the necessary con-
ditions to perform them in a secure environment conditions. Within Latin America, Santiago is the safest city 
in the region. Its crime rate is well below cities like Sao Paulo or Buenos Aires. Additionally, kidnappings are 
practically nonexistent.

ENTERTAINMENT Chile is a world-class location for business, offering to investors the opportunity to live unforgettable experien-
ces during their free time. The driest desert in the world, endless beaches, ancient glaciers, ski resorts, mountain 
lodges, lakes and national parks, Easter Island, volcanoes, geysers, a cuisine famous worldwide for its wine, fruit, 
seafood, plus of a nightlife at the highest level, make Chile an attractive country to do business

PRÁCTICAL DATA As practical data it can be mentioned that currently there are several holidays in Chile, minute fixed rate in peak 
time abroad is about US$ 2, the ticket in Metro (subway) is US$ 1.25, a taxi from the airport to the center is 
about US$ 20, and the departure tax at the airport, around US $ 30.

BUSINESS 
ENVIRONMENT

According to the ranking “Ease of Doing Business,” prepared by The Economist Intelligence Unit, Chile is the 
best country in Latin America. Globally ranks in the 15th place, above countries like Czech Republic, Spain, 
South Korea and Japan.

MANAGEMENT 
SALARY

According to studies conducted by the magazine América Economía, Chile has a highly flexible workforce, 
with a strong reputation for discipline and effort. Salaries for top executives are equally with those of some 
European countries, but much lower than the United States. The cost of labor is moderately low compared to 
developed countries

OFFICE RENTAL In the study entitled “Costos for Office Rent” developed by the U.S. firm CB Richard Ellis Global Research & 
Consulting, Santiago is one of the cities with the most competitive prices in Latin America, due to the constant 
addition of new square meters of offices offering in the Chilean capital

CHALLENGES On the way to the development, Chile has grown at huge paces. It is a stable country economically and politi-
cally, it has a and hard worker human capital, safe streets and strong legislation giving guarantees to investors.
We have important goals to achieve in the future, specially on reforms to the education system, labor market 
flexibility, road infrastructure and the promotion of research and development to achieve sustainable economic 
growth. But, undoubtedly, Chile is moving in the right path.
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